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KMC Extractive Industries Transparency Initiative
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Kamativi Mining Company (Private) Limited (hereinafter referred to as "Kamativi") fully
supports the Extractive Industries Transparency Initiative (EITI) and aligns its operational and
financial practices with EITI’s core principles of transparency, accountability, and multi-
stakeholder engagement. This commitment is also consistent with the requirements of the
Initiative for Responsible Mining Assurance (IRMA) — which emphasizes compliance with
international standards and responsible resource governance.
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I. Alignment with EITI’s Core Principles

EITI A28 B 7 & 18 3 3 B 4 b 1) BORF B9 A AR BOR AR B BT AR, 8 FH R AR b 3% B
E, BRABEMEGBATHELRE, FEFENTREBEERINT X —&E:
EITT’s core goal is to enhance transparency in the extractive sector by disclosing payments from
enterprises to governments and corresponding government revenues, ensuring that resource
wealth can contribute to sustainable development. Kamativi’s practices directly reflect this
commitment:
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1.Financial Transparency: KMC's 2024 transparency practices encompass the following two

levels:
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Independently Disclosed Operational Payment Data
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The company disclosed that its total payments to the Zimbabwean government and local
communities amounted to approximately US$4.8434 million, which includes:

afFVFAE %6 : 74.74 T E 0

a.Royalties: US$747,400
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b.Specific Mineral Tax, Mining License Fees, etc.: ~US$261,800
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c.Local Infrastructure Improvement: US$4.6748 million
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d.Local Community Assistance: US$53,200
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The disclosure of this data reflects the company's commitment to transparency.
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Independently Audited Financial Information
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Royalty payments: Royalty payments of USD 976,000 (Note 4 to the financial statements)
represent a key payment category made by mining companies to the host country government

under the EITI framework.

AR ERERBERARAARIIEM S 8%, SLRINHFERERAZRFEER, TERF-—MEXMH

Boit, —AEFABRESRIT,

2/5



(2) JrHeif: FHFHOM FREENE - FARFLTIESF GREAFF)

Fit, ZRIE = GTWNEE5HRT THEREENTEE — &6 EITI X A3k A%
EFEM L IRIENEK,
(2) Independent Verification: Kamativi’s financial statements are audited by Baker Tilly
Chartered Accountants (Zimbabwe). The participation of this independent third party ensures
the credibility of the disclosed information — in line with EITI’s requirement for independent
verification of payment and revenue data.
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(3) Stakeholder Engagement: While EITI emphasizes the participation of multiple stakeholders
(government, enterprises, civil society), Kamativi’s commitment to sound internal controls and
ethical standards as mentioned in the Directors’ Responsibility Statement lays the foundation for
its engagement with local communities and governments on the use of resource revenues.
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II. Alignment with IRMA’s Requirements
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IRMA standards require mining operations to comply with local laws, align with international
best practices, and demonstrate transparency in governance. Kamativi’s support for EITI
strengthens its compliance with IRMA in two key aspects:
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(1) Alignment with Laws and Regulations: Kamativi already complies with Zimbabwe’s
Companies and Other Business Entities Act [Chapter 24:31] and International Financial
Reporting Standards (IFRS). Compliance with EITI further ensures that financial interactions
with the government (such as royalties and taxes) are not only legal but also transparently
disclosed — which is consistent with IRMA’s emphasis on "compliance with national and local
laws" and "alignment with international standards."
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(2) Responsible Governance: IRMA requires mining enterprises to manage risks related to
corruption, resource misuse, and community trust. By supporting EITI, Kamativi proactively
addresses these risks through transparent reporting of capital flows, reducing the possibility of
misappropriation of resource revenues and enhancing trust with local communities and global
investors.
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II. Future Commitments
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Kamativi is committed to deepening its alignment with EITL, including:
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(1) Expanding the disclosure of project-specific payments (such as license fees and permit fees)
to further align with EITI 2023 standards’ requirements for more detailed revenue reporting.
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(2) Participating in Zimbabwe’s national EITI process (if applicable) to contribute to collective
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efforts in enhancing sector-wide transparency.
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(3) Integrating EITI principles into its Environmental, Social, and Governance (ESG)
framework, ensuring that financial flow transparency is combined with the disclosure of social
and environmental impacts — consistent with IRMA’s comprehensive requirements for
responsible mining.
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Kamativi Mining Company (Private) Limited’s support for EITI demonstrates its commitment
to transparent and responsible resource extraction. This commitment not only aligns with global
efforts to address the "resource curse" but also strengthens its compliance with IRMA’s rigorous

standards for responsible mining.

Kamativi Mining Company (Private) Limited

Executive Director: \ i %/;]
Date:  2025/10/15 o
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