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KMC Annual Mineral Supply Chain Due

Diligence Management Report 2025

1. A& @

[.Company Overview

KMC /A8 (Kamativi Mining Company) iz TZEH F LI E =44, £

—FZNEETFRX, mIE5HoWwy VL ag., AF#HAHZE Kamativi $£5 T

B, 7 FREAHAEEFR, AT ERHTA.

KMC (Kamativi Mining Company), located in Matabeleland North Province,

Zimbabwe, is engaged in the mining, processing, and export of lithium ore. The

company owns and operates the Kamativi lithium project and sources 100% of its raw

materials from its own mining operations without purchasing minerals from external

suppliers.

—#T R

ElENg 7 (Z30:

Mines inspected (parameters):

EE A H KAMATIVI & K824

KAMATIVI open-pit lithium mine in Zimbabwe

GPS coordinates of major

mining activities:

FEXF ENE GPS AT

18° 19'50.47"S 27° 328.16"E

/R L E 3K Nk =4 (Matabeleland North
Province/Region: Province)
T XY 4 MINING LEASE NO.12
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Name of the concession mining

area or mine owner:

B 377 K R £}
Raw materials extracted from 22774 lithium ore

the mine:

Bk & ST o 4T 2
# A & W7k Open-pit bench mining
How is the work going?

FREELEMAL.
Name of the responsible w7 [ Ye Jianguo

operations manager:

A AL
KAMATIVI MINING COMPANY
Name of the mine owner:

TR Y £ & K77
The main buyers of the minerals Yahua Lithium (Ya an) Co., Ltd

mined at the mine site:

2. BERIgEEEA

II.Supply Chain Structure

KMC 98 A sEs — AT a 87 B HH AKX 4 (closed-loop
supply chain). A& 100% WH A RAHKE BHT BRI %, T MNEMIEEIE
VA EF B B

e, KMC FFEET Ligs P4t i & (zero upstream mineral suppliers),
W T ST IR R
KMC’s mineral supply chain is a fully self-owned, closed-loop system, where 100%

of mineral raw materials are sourced from the company’s own mining operations.
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KMC has no external mineral suppliers and no upstream procurement, eliminating
external origin or supply risks.

3. RREBEKRARR

ITI.Establishment of Due Diligence System

3.1 XA R

3.1 Standards Followed

KMC HR T EBAK RS RULT E AR RZ L

1.OECD (% R e &g K K g & 7 st s R EREE) (F
= RO

2.5 Aok % H =% (EU Conflict Minerals Regulation)

3P EAFET R BEN (RMURMAP EID

4IRMA 78 %k

KMC'’s due diligence system is established in accordance with:

1.OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
(3rd Edition)

2.EU Conflict Minerals Regulation

3.Responsible Minerals Initiative (RMI/RMAP) framework

4.Relevant IRMA requirements

3.2 AENAM

3.2 Governance Structure

KMC #1748 R R EE /N (Due Diligence Management Team), & 7
K H:

Diligence Management Team has been established with representatives from:

o &% ¥ General Manager
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o IV %%} Business Department
o It %% Finance Department
o %% 4 ¥ Admin Department
o %4 7= ¥ Safety Production Department
o il  # A #F Quality and Technology Department
« X # # Mining Department
ZAARFTREBRER, RARNRKR, FEZI. EEACH. REFERE.
The team is responsible for policy development, risk identification, training,
contractor supervision, and preparation of the annual report.
3.3 flERER
3.3 Policy Development
HE—F, RERMHEHRUTHE:
In the past year, the company has issued or updated the following policies:
(ST = i s R 57 & BURD
Responsible Mineral Supply Chain Due Diligence Policy
(BER s R 58 HEH E)
Supply Chain Due Diligence Management System
(HIFERETFD
Appeals Control Procedure
(CRTHAT =6 ak R 5T B/ NAFA XA A R 8y )
Decision on Defining the Members of the Mineral Supply Chain Due Diligence
Management Team and Related Bodies
CR T X 577 BURD)

Anti-bribery and anti-corruption policies
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(ETE5ARKFTEREF)

Procedures for Controlling Child Labor and Underage Workers
(RIZ&#gHmERKHANTEERET)

Freedom of Association and Collective Bargaining Control Procedure
(R b KA e % B

Anti - Money Laundering and Counter-Terrorist Financing Policy
CAM B R = B D

Human Rights Policy Statement
(7 bRE 7o), B R B ERETF)

Procedure for Preventing Forced Labour, Discrimination, and Harassment

4. MK LE R KR A

IV.Risk Assessment and Identification

4.1 R34 B

4.1 Scope of Assessment

d

B4 KMC A7 AR, ERE OECD EK, nshF A E &2
IF & R e F 4 -
Although KMC has no external mineral suppliers, OECD and EU regulations require
the company to assess risks within its own operations.

1" 8 AR

2. 3F E R KK AAR

3R R E R

4.8 % 5 E KA

5.8 7 B2 KR

6.3 —# ESG K&
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ER= RNl R e g L
Although KMC has no external mineral suppliers, the company conducted annual due
diligence risk assessments on the following OECD-mandated areas:

1.Serious human rights abuses

2.Non-state armed group involvement

3.Public or private security forces

4.Corruption and tax-related risks

5.Mineral origin authenticity

6.Environmental and general ESG risks

7.Risks associated with transportation routes in the export process.

4.2 R 77

4.2 Assessment Methods

NEEAFEHATT

o EHIF X FH

o [i8 AL 77 3¢

o X HEE

o WU 28 [ 1 £

« HRRIENE

o« KA AREZE
The company conducted:
 On-site mine assessment
o Random interviews; Document review
e Risk matrix evaluation

¢ Grievance mechanism checks
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o Contractor human rights verification

43 M2 R &%

4.3 Summary of Risk Findings

WIEARGEZE AR, T, XHFERTE:

o R XIMEF OECD [ff = o 5| BA 89 7o 8 X N o

cARXHET, BEFH., REFRESH., FEERFTH.

e ZRARKKAEET] ., WRIMATH

« THT ¥ kE KMC BRF X, TEERE”HAR.

o BB BN, THIBHETR.

FPEde i B R A3t Ap vk BOR BRI R R, 2 3R R A I AR R AR
FRBERRARMERATA, RRAHAEEA R B St K E A 248 %
T g R E AR HEFR
According to on-site inspections, interviews, and document reviews:

e No OECD Annex II unacceptable risks were identified.

« No child labor, forced labor, armed group presence, or illegal taxation were detected.
« No violent or abusive behavior by security forces occurred.

o All minerals originate from KMC-owned mines with no misrepresentation of origin.

o Taxes were paid properly with no signs of bribery or money laundering.

The mineral transport route did not pass through areas controlled by illegal armed
groups, and no illegal taxation, extortion, or armed conflict-related activities were
found during the transport process. No situations posing serious human rights risks to
transport personnel, communities along the route, or other stakeholders were
identified.

BT KMC BRRARIZE M,
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Overall rating: KMC is a low-risk operation.

5. N ML EEE K

V.Risk Mitigation and Management

S1IMEAAGAEITET AREEMAAE, £EE 6 ZAEH.
All contractors received due diligence and human rights training.

S2EGFERFTEEARE, NEETIMEE, AQFTRAXMGFE,
WHEE TERMEREONRAEN., LRFERAMH KR (OECD RIREE
M) M B e A K, (B B A7 R IF S T AR R e X R 4% #E A
&
During the annual due diligence process, the company identified several areas for
improvement in management and control through on-site inspections, contractor
interviews, and document review. These areas do not constitute unacceptable risks as
listed in Appendix II of the OECD Due Diligence Guidelines, but the company has
still developed and implemented corresponding risk mitigation and corrective
measures.

B K f1,4% Specifically, these include::

LA AGEH T2 FEARBINCFS T E;
Incomplete safety and human rights training records for some contractors;

2./~ 7 1 b DX 33 %2 2 AR R TR T B A
Inadequate safety signage in some work areas;

3.RA E (TSF) F#F L il 5 $A mill;
Continuous strengthening of environmental and technical monitoring of tailings dams
(TSFs);

ANF 2 RACHMHA AR EEX ¥ FRE
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Initially, some security contractors did not establish formal complaint channels
A ERFI, N E R EBERATHIR, HAH#HTEN] . BRERM T K
BFR, JFxT Bt RAATRERE,
Regarding the above issues, the company has developed corrective action plans,
clearly defining responsible departments, corrective measures, and completion
deadlines, and has continuously tracked the progress of the corrective actions.
BHERMEH AN, HAXBERERHTHEEZ TR, BEAFHILE. T&F
ZamR, mRRYT ERNUAETIRIFRE, ZEEHIL, HXNREFIR
BERE, THRAERKANERED,

7

As of the date of this report, all relevant corrective measures have been implemented,
including supplementing training records, improving safety signage, strengthening
tailings dam monitoring, and establishing complaint channels. A review has confirmed
that the relevant risks have been effectively mitigated, and there are no outstanding
corrective measures.

533479 K2 BWIAg AR FZ, RAAEANR,
A full mine-site due diligence audit was conducted, with no major risks identified.

6. ik

VI.Conclusion

KMC # it i 45 R0 & AR R A 20242025 4 5 A MIEAT, A5 % HS
# & OECD 5 F A0 K B ik AL & 5K
The KMC due diligence system operated effectively during 2024-2025 and continues
to comply with OECD and EU requirements.

REATFAEEAATEZ RN, BERREFZAK.

No unacceptable risks were identified; the overall risk level is low.
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NERBERFNFETE. ARRF 5 FEEE
KMC will continue strengthening environmental management, human rights

protection, and sustainable governance.
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